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SUBJECT: ENERGY: WASHINGTON ENERGY CONFERENCE 

FOLLOWING IS THE EULL TEXT OF EXTERNAL AFFAIRS MINISTER 
SHARP'S STATEMENT TO THE PRESS THIS AETERNOON (FEBRUARY 8) 
ON THE WASHINGTON ENERGY CONEERENCE: 
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CANADA WAS PLEASED TO ACCEPT THE UNITED STATES INVITATION 
TO JOIN WITH IT, CERTAIN COUNTRIES OE EUROPE AND JAPAN 
IN WASHINGTON ON EEBRUARY 1 1 AND 12 TO EXAMINE TOGETHER 
CURRENT ENERGY DEVELOPMENTS. THE SHARP AND SUDDEN RISE 
IN THE PRICE OF OIL REPRESENTS A POTENTIAL DANGER TO 
THE WORLD TRADING SYSTEM IE MEASURES ARE NOT TAKEN TO 
ENSURE CONTINUED GROWTH OE THE WORLD ECONOMY. ACTION 
BY COUNTRIES TO PROTECT THEIR OWN BALANCE OE PAYMENTS 
THROUGH COMPETITIVE DEVALUATION OR TRADE RESTRICTIONS 
COULD RESULT IN AN ADVERSE ECONOMIC CLIMATE WHICH WOULD 
BE DAMAGING TO ALL MEMBERS OF THE INTERNATIONAL 
COMMUNITY. IN THIS AREA THE INDUSTRIALIZED COUNTRIES 
WHICH ARE LARGE USERS OE ENERGY HAVE A SPECIAL 
RESPONSIBILITY BECAUSE OE THEIR IMPORTANCE IN WORLD 
TRADE. IT IS THEREEORE APPROPRIATE THAT THEY SHOULD BE 
HAVING THIS PRELIMINARY MEETING NOW. 

THE DEVELOPING COUNTRIES DEPENDENT ON IMPORTED OIL ARE 
THE HARDEST HIT BY THE SPECTACULAR RISE IN WORLD OIL 
PRICES. THE COST OE OIL IMPORTS WILL BE FAR GREATER 
THAN THE TOTAL FLOW OF AID FROM PRESENT DONORS. MOREOVER, 

THE DEVELOPING COUNTRIES ARE HEAVILY DEPENDENT ON THE 
CONTINUED EXPANSION OP WORLD TRADE IN VIEW OF THE 
IMPORTANCE WHICH EXPORTS OP RAW MATERIALS AND MANUPACTURED 
GOODS PLAY IN THEIR ECONOMIES. THE FUTURE COURSE OF 
DEVELOPMENT IN SUCH COUNTRIES IS A MATTER OF PROPER 
CONCERN TO THE INDUSTRIALIZED COUNTRIES BECAUSE OP ITS 
EPPECTS ON WORLD STABILITY AND PROSPERITY. THERE IS A 
NEED POR EXISTING DONORS AND THOSE WHICH ARE BENEPITING 
PROM INCREASED OIL REVENUES TO ENLARGE THE PLOW OP DEVEL- 
OPING AID BILATERALLY AND THROUGH MULTILATERAL 
INSTITUTIONS. 

WE WOULD WELCOME OIL PRODUCERS PLAYING A ROLE IN AID, 
MONETARY AND FISCAL MATTERS COMMENSURATE WITH THEIR NEW 
PINANCIAL STATUS. IT IS A MISTAKE TO CONSIDER THAT 
THERE IS ANY CONFLICT OF INTEREST BETWEEN OIL PRODUCERS 
AND OIL CONSUMERS IN TERMS OF PROTECTING THE WORLD 
MONETARY AND FISCAL STRUCTURE. INDEED, ONE OF THE 
COMPLAINTS OP OIL PRODUCERS HAS BEEN THE DEPRECIATING 
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VALUE OP THE MONEY THEY HAVE RECEIVED POR THEIR OIL 
EXPORTS. 

BECAUSE OP THE COMPLEX INTERPLAY OP INTERESTS IN RELATION 
TO OIL AVAILABILITY AND PRICES THERE IS A NEED POR 
BROADLY-BASED INTER-GOVERNMENTAL DISCUSSIONS ON MEANS FOR 
ENSURING THE DEPENDABILITY OP OIL SUPPLY AND PRICES WHICH 
ARE REASONABLE FROM THE POINT OP VIEW OP PRODUCERS AND 
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CONSUMERS. SUCH PRICES MIGHT ELFECT THE COST OF 
BRINGING ON NEW CONVENTIONAL AND NON-CONVENTIONAL SOURCES 
OF ENERGY. IN ANY INTERGOVERNMENTAL DISCUSSIONS IT WOULD 
BE AN OBJECTIVE OE CANADA TO DISCOURAGE THE USE OE OIL 
AND OTHER COMMODITIES FOR POLITICAL PURPOSES. IT HAS NOT 
BREN CANADIAN PRACTICE TO IMPOSE POLITICAL CONDITIONS UPON 
ITS EXPORT OF COMMODITIES AND IT DOES NOT BELIEVE THAT 
ACTIONS BY OTHER EXPORTERS TO USE COMMODITY EXPORTS FOR 
POLITICAL PURPOSES IS IN THE BEST LONG-TERM INTERESTS 
OF THE WORLD COMMUNITY AND THEREFORE OE THEMSELVES. 

PETROLEUM IS A NON-RENEWABLE RESOURCE AND IT IS THERE- 
FORE IMPORTANT THAT THE INTERNATIONAL COMMUNITY WORK 
TOGETHER TO DEVISE WAYS TO EXTRACTING THE FULL ENERGY 
VALUE FROM WORLD RESERVES OE HYDROCARBONS AND TO DEVELOP 
ALTERNATE SOURCES FOR THE ENERGY WHICH WILL BE REQUIRED 
IN THE DECADES AHEAD. IT IS A CANADIAN OBJECTIVE TO 
ENCOURAGE A POOLING OF ENERGY RESEARCH AND DEVELOPMENT 
AMONGST DEVELOPED COUNTRIES AND AT THE SAME TIME TO 
FACILITATE ACCESS TO SUCH TECHNOLOGY BY DEVELOPING 
COUNTRIES IN VIEW OF THEIR PARTICULAR VULNERABILITY TO 
INCREASES IN THE COST OF IMPORTED ENERGY SUPPLIES. 

JOHNSON 
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